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PART I. FINANCIAL INFORMATION

ITEM 1 - FINANCIAL STATEMENTS

INTELLIGENT LIVING CORP.
CONSOLIDATED BALANCE SHEETS

February 28, May, 31
2011 2010
(unaudited)
CURRENT ASSETS
Cash $ 4939 $ 3,931
Accounts Receivable 48,337 14,673
Prepaid expenses 3,612 3,921
Inventory 59,850 64,486
GST/PST tax refundable (payable) 744 196
TOTAL CURRENT ASSETS $ 117,482 $ 87,207
PROPERTY & EQUIPMENT, NET 22,336 39,463
OTHER ASSETS
Deposits - 849
Goodwill MCM 243,672 242,048
Other assets 15,590 14,469
TOTAL OTHER ASSETS 259,262 257,366
TOTAL ASSETS $ 399,080 $ 384,036
LIABILITIES AND STOCKHOLDERS' (DEFICIT)
CURRENT LIABILITIES
Line of Credit 46,135 45,268
Accounts payable 96,476 96,298
Accrued liabilities 263,967 8,582
Accrued interest 218,630 257,582
Short Term Note 796,758 960,267
Short Term Note - Related Party 417,111 375,769
TOTAL CURRENT LIABILITIES $ 1,839,077 $ 1,743,766
COMMITMENTS & CONTINGENCIES - -
STOCKHOLDERS' (DEFICIT)
Common stock, 800,000,000 shares authorized, $0.001
par value; 94,080,917 and 61,580,917 issued and
outstanding respectively 94,080 61,580
Additional paid in capital 12,983,611 12,755,111
Accumulated deficit (14,411,861) (14,113,322)
Accumulated other comprehensive (loss) (105,827) (63,099)
TOTAL STOCKHOLDERS' (DEFICIT) $ (1,439,997) $ (1,359,730)
TOTAL LIABILITIES AND STOCKHOLDERS' DEFICIT $ 399,080 $ 384,036

See accompanying condensed notes to the interim consolidated financial statements



INTELLIGENT LIVING CORP.

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

REVENUES

Intelligent Home: Equipment & Services
COST OF REVENUES

Intelligent Home: Equipment & Services
GROSS PROFIT

EXPENSES
Selling expense
Salaries
Depreciation
Office & Admin
TOTAL OPERATING EXPENSES

INCOME (LOSS) FROM OPERATIONS

OTHER INCOME (EXPENSE)
Other income
Accretion Beneficial Conversion and Fee Discount
Interest expense
Tax expense
TOTAL OTHER INCOME (EXPENSE)

INCOME (LOSS) FROM CONTINUING OPERATIONS
(LOSS) FROM DISCONTINUED OPERATIONS

NET (LOSS) BEFORE INCOME TAX
Income Tax Expense
NET (LOSS)

EARNINGS PER SHARE BASIC AND DILUTED
Gain (Loss) income per share from continuing
operations

(Loss) per share from discontinued operations
Net (Loss) per share

Weighted average number of common stock
shares outstanding, basic and diluted

OTHER COMPREHENSIVE (LOSS)
Foreign currency translation (loss)

COMPREHENSIVE (LOSS)

For the 3 Months Ended For the 9 Months Ended
February 28, February 28,
2011 2010 2011 2010
(unaudited) (unaudited) (unaudited) (unaudited)

61,660 48,635 280,157 188,543
27,653 22,118 108,359 75,263
34,007 26,517 171,798 113,279
86 49 120 1,274
14,504 13,160 39,510 48,997
4,968 7,511 20,881 22,024
19,883 27,120 68,548 77,863
39,441 47,840 129,059 150,158
(5,434) (21,323) 42,739 (36,879)
132 - 17,551 -
- (15,209) (13,945) (34,330)
(18,713) (20,438) (59,115) (64,756)
- - (110,000) -
(18,581) (35,647) (165,509) (99,086)
(24,015) (56,970) (122,770) (135,965)
(84,734) (6,307) (175,769) (22,709)
(108,749) (63,277) (298,539) (158,674)
(108,749) (63,277) (298,539) (158,674)
(0.00) (0.00) (0.00) (0.00)
(0.00) (0.00) (0.00) (0.00)
(0.00) (0.00) (0.00) (0.00)
94,080,917 61,001,168 80,188,976 56,242,788
(16,201) (2,040) (42,728) (20,134)
(124,950) (65,317) $ (341,267) (178,808)

See accompanying condensed notes to the interim consolidated financial statements



INTELLIGENT LIVING CORP.
CONSOLIDATED STATEMENTS OF CASH FLOW
Nine Months Ended February 28,

2011 2010

(unaudited) (unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss $ (298,539) $ (158,674)
Adjustments to reconcile net loss
to net cash used by operating activities:

Amortization of debt discount 13,945 34,330
Depreciation / Amortization 30,820 36,668
Decrease (increase), net of acquisition, in:
Accounts receivable (33,664) 16,998
Prepaid expenses 309 191
Inventory 4,636 (1,481)
Increase (decrease), net of acquisition, in:
Accrued liabilities and interest 298,189 57,113
Accounts payable 178 (13,017)
GST tax refundable (548) (45)
Net cash provided by/ (used in) operating activities 15,326 (27,916)

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of fixed assets (13,934) -
Deposits 849 -
Net cash used in investing activities (13,085) -

CASH FLOWS FROM FINANCING ACTIVITIES:

Bank Line of Credit 867 (580)
Proceeds of loans - 35,000
Proceeds of loans, related party 53,029 14,897
Repayment of loans, related party (11,687) -
Net cash provided by financing activities 42,209 49,317
Net increase in cash 44,450 21,401
Effect of foreign exchange on cash (43,442) (20,134)
Cash, beginning of period 3,931 3,022
Cash, end of period $ 4,939 $ 4,289

SUPPLEMENTAL DISCLOSURES:
Cash paid for interest and income taxes:
Interest $ 18,768 §$ 11,033

Income taxes $ - $ -

NON-CASH INVESTING AND FINANCING ACTIVITIES:
Common stock issued for debt and interest $ 261,000 $ 228,000

See accompanying condensed notes to the interim consolidated financial statements



INTELLIGENT LIVING CORP. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
February 28, 2011 (Unaudited)

NOTE 1 - BASIS OF PRESENTATION

Intelligent Living Corp (“ILC”, the “Company”, “we”, “us”) was incorporated in the State of Nevada in
1998. Through its wholly owned subsidiary MCM Integrated Technologies, Ltd. (“MCM”) the Company
specializes in designing, supplying, installing, upgrading and servicing home automation solutions, energy
use monitoring and conservation systems including: structured wiring, security and access control systems,
lighting, HVAC and environmental controls, energy use monitoring and reduction systems and distributed
audio/video systems. Income is derived from both equipment sales and the provision of installation, repair
and maintenance services. Customers include technology consumers, residential home owners, developers
and builders of single family and multi-unit developments and commercial businesses.

The Company previously engaged in the import and distribution of home décor products for the North
American market. This activity was pursued through its wholly owned subsidiary Cardinal Points Trading
Corp. In July 2006, as a result of a breach of the Company’s exclusivity agreement with its principal supplier
by its principal supplier and other production related issues the board of directors began an evaluation of
alternative business models and opportunities. In December 2006 the Company discontinued its activity in
the home décor sector and began a process to dispose of assets and obligations related to the home décor
import and distribution business. Liquidation of the Company’s home décor inventory has been slower than
expected principally as a result of the slowdown of the US economy, dating of the Company’s home décor
inventory and competition from suppliers of similar product to the home décor wholesale market.

Results from ongoing operations reported for the periods ending February 28, 2011 and 2010 relate to sales
of home automation and energy efficiency products and services including system design, equipment supply,
installation and support. Results from discontinued operations relate to the Company’s phase out activities in
the home décor sector and include the costs of liquidating inventory, renting warechouse space for surplus
office equipment and furniture, depreciation, legal and professional consulting fees related to eliminating
and reducing liabilities associated with discontinued operations and pursuing legal recourse against the
Company’s home décor supplier.

The Company’s year-end is May 31.

The foregoing unaudited interim financial statements have been prepared in accordance with generally
accepted accounting principles for interim financial information and with the instructions to Form 10-Q and
Regulation S-X as promulgated by the Securities and Exchange Commission. Accordingly, these financial
statements do not include all of the disclosures required by generally accepted accounting principles for
complete financial statements. These unaudited interim financial statements should be read in conjunction
with the audited financial statements for the period ended May 31, 2010. In the opinion of management, the
unaudited interim financial statements furnished herein include all adjustments, all of which are of a normal
recurring nature, necessary for a fair statement of the results for the interim period presented.

The presentation of certain amounts for previous periods has been reclassified to conform to the presentation
adopted for the current period.

The preparation of financial statements in accordance with generally accepted accounting principles requires
the use of estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities known to exist as of the date the financial statements are published, and the
reported amounts of revenues and expenses during the reporting period. Uncertainties with respect to such
estimates and assumptions are inherent in the preparation of the Company's financial statements;
accordingly, it is possible that the actual results could differ from these estimates and assumptions that could
have a material effect on the reported amounts of the Company's financial position and results of operations.



INTELLIGENT LIVING CORP. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
February 28, 2011 (Unaudited)

The accompanying financial statements have been prepared on a going concern basis, which contemplates
the realization of assets and satisfaction of liabilities in the normal course of business. The Company has
suffered material recurring losses from operations since inception. At February 28, 2011, the Company had a
working capital deficit of approximately $1,721, 595, an accumulated deficit of $14,411,861 and historically
has reported negative cash flows from consolidated operations. These factors raise substantial doubt about
the Company's ability to continue as a going concern.

Continuation of the Company is dependent on achieving sufficiently profitable operations and obtaining
additional financing. Management has and is continuing to raise additional capital from various sources.
There can be no assurances that the Company will be successful in raising additional capital. The financial
statements do not include any adjustment relating to the recoverability and classification of assets and
liabilities that might be necessary should the Company be unable to continue as a going concern.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Intelligent Living Corp. is presented to assist in
understanding the Company’s financial statements. The financial statements and notes are representations of
the Company’s management, which is responsible for their integrity and objectivity. These accounting
policies conform to accounting principles generally accepted in the United States of America and have been
consistently applied in the preparation of the financial statements.

Earnings per Share

The Company has adopted ASC 260 “Earnings Per Share”. Basic loss per share is computed using the
weighted average number of common shares outstanding. Diluted net loss per share is the same as basic net
loss per share, as the inclusion of common stock equivalents would be antidilutive.

Fair Value of Financial Instruments

The Company adopted Accounting Standards Codification Topic 820, Fair Value Measurements and
Disclosures (“Topic 820”). Topic 820 defines fair value, establishes a three-level valuation hierarchy for
disclosures of fair value measurement and enhances disclosure requirements for fair value measures. The
three levels are defined as follows:

e Level 1 inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or
liabilities in active markets.

e Level 2 inputs to the valuation methodology include quoted prices for similar assets and liabilities in
active markets, and inputs that are observable for the asset or liability, either directly or indirectly,
for substantially the full term of the financial instrument.

e Level 3 inputs to valuation methodology are unobservable and significant to the fair measurement.

The fair value of the Company's cash and cash equivalents, accrued liabilities and payables, and loans
payable approximate their carrying value because of the short-term nature of these items.

Recent Accounting Pronouncements

There have been no recently issued accounting pronouncements since the filing of the Company’s Form 10K
on September 14, 2010 that are expected to have a material impact on the Company’s financial position,
results of operations, or cash flows.




INTELLIGENT LIVING CORP. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
February 28, 2011 (Unaudited)

NOTE 3 - COMMON STOCK

During the nine months ended February 28, 2011 the Company issued 32,500,000 shares of its unregistered
common stock for $261,000 of debt at an average price rounded to the nearest cent of $0.01 per share.

NOTE 4 - RELATED PARTIES
The Company had short-term loans outstanding to corporate officers at May 31, 2010 in the amount of

$375,769. They are unsecured, due on demand and bear interest at an average rate of 7.1%. Accrued interest
to May 31, 2010 was $4,750.

During the nine months ended February 28, 2011 the Company’s officers loaned the Company $53,029,
which was uncollateralized and due on demand. The Company repaid the Company’s officers $11,687 of
principal and $18,768 of interest in cash. Total outstanding related party debt [principal plus accrued
interest] for the period ended February 28, 2011 and May 31, 2010 was respectively $424,562 and $380,519.

The following table summarizes the position of notes, and amounts due to related parties at February 28,
2011:

Principal Interest
Outstanding  Accrued to

Related Parties on Feb 28. Feb 28,
2011 2011

Non-convertible short-term notes  $ 417,111 7,451

Total $ 417,111 7,451

The Company shares office space and administrative costs in Vancouver with ScanTech Imaging Corp.
(“ScanTech”), a company controlled by Murat Erbatur the Company’s COO. The Company provides
technical consulting services to ScanTech and Scan Tech’s clients on an as needed basis. For the period
ended February 28, 2011 the total value of services provided was $66,654. At February 28, 2011 $43,000
was receivable from ScanTech.

NOTE 5 - THIRD PARTY NOTES AND DEBENTURES PAYABLE

During the nine months ended February 28, 2011 the Company converted $35,000 of third party note
principal into 6,500,000 shares of common stock. The total third party note principal outstanding on
February 28, 2011 was $28,505.

The Company also has outstanding convertible debentures. During the nine months ended February 28, 2011
the Company converted $144,000 of third party debenture principal and $82,000 of third party debenture
interest into 26,000,000 shares of common stock.

The following table summarizes the outstanding principal and discounts associated with debentures and
principal amounts of notes outstanding at February 28, 2011.

Debentures Notes Total
Balance Sheet End of Period
Principal at end Remaining Amount net of | Principal at end Balance Sheet
of period Discounts discounts of period Amount
$768,253 nil $768,253 $28,505 $796,758




INTELLIGENT LIVING CORP. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
February 28, 2011 (Unaudited)

The principal and accrued interest on notes and debentures as at February 28, 2011 are summarized in the

following table:

Principal Weighted Accrued Interest
Amount at Average to
Notes and Debentures Feb 28, 2011 Interest Rate Feb 28, 2011
Third Party Notes $ 28,505 $ nil
Third Party Debentures 768,253 211,179
Total $ 796,758 $ 211,179

Principal payments on notes and debentures payable in the years ending May 31, 2011 through 2015 are as

follows:

Fiscal Discount as applicable to Balance

Year Principal debenture portion of principal Sheet
2011 $796,758 - $796,758
2012 - - -
2013 - - -
2014 - - -
2015 - - -
Total  $796,758 - $796,758

NOTE 6 — DISCONTINUED OPERATIONS

At February 28, 2011 the Company continued to retain a reserve against the full recorded cost of
discontinued operations inventory. The value of the reserve on February 28, 2011 was $107,720. The
Company believes that limited recovery will be realized from the disposal of discontinued opoerations
inventory. The Company is finalizing the disposal of all remaining discontinued operations.

The loss from discontinued operations, recorded for the quarter ended February 28, 2011, include the costs
of liquidating inventory, renting temporary storage space for office furniture and equipment, legal, and
professional time associated with recovery of costs associated with discontinued operations and depreciation

of assets associated with discontinued operations.

At February 28, 2011, assets net of the inventory reserve and liabilities from discontinued operations were

de minimis.



INTELLIGENT LIVING CORP.
FORM 10-Q
For the Quarterly period ended February 28, 2011

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF CONTINUING AND FUTURE PLAN OF OPERATION

Cautionary Statement Regarding Forward-Looking Statements. This annual report contains forward-
looking statements as that term is defined in the Private Securities Litigation Reform Act of 1995. These
statements relate to future events or our future financial performance. Some discussions in this report may
contain forward-looking statements that involve risk and uncertainty. A number of important factors could
cause our actual results to differ materially from those expressed in any forward-looking statements made

” ”

by us in this report. Forward-looking statements are often identified by words like: "believe”, "expect”,
non noorn;

"estimate", "anticipate", "intend", "project” and similar expressions or words which, by their nature, refer
to future events.

In some cases, you can also identify forward-looking statements by terminology such as "may", "will",
"should"”, "plans", "predicts", "potential” or "continue" or the negative of these terms or other comparable
terminology. These statements are only predictions and involve known and unknown risks, uncertainties and
other factors that may cause our actual results, levels of activity, performance or achievements to be
materially different from any future results, levels of activity, performance or achievements expressed or

implied by these forward-looking statements.

Although we believe that the expectations reflected in the forward-looking statements are reasonable, we
cannot guarantee future results, levels of activity or achievements. Except as required by applicable law,
including the securities laws of the United States, we do not intend to update any of the forward-looking
Statements to conform these statements to actual results.

OVERVIEW

Intelligent Living Corp (“ILC”, the “Company”, “we”, “us”) was incorporated in the State of Nevada in
1998. Through its wholly owned subsidiary MCM Integrated Technologies, Ltd. (“MCM”) the Company
specializes in designing, supplying, installing, upgrading and servicing home automation solutions, energy
use monitoring and conservation systems including: structured wiring, security and access control systems,
lighting, HVAC and environmental controls, energy use monitoring and reduction systems and distributed
audio/video systems. Income is derived from both equipment sales and the provision of installation, repair
and maintenance services. Customers include technology consumers, residential home owners, developers
and builders of single family and multi-unit developments and commercial businesses.

MCM has supplied custom IT solutions since 1994 and home automation and energy management solutions
since 2003. The Company has offices and demonstration suites in Phoenix Arizona and Vancouver British
Columbia and is active with single family homes and multi-unit town homes and condominium projects in
southwest BC and is pursuing market opportunities in Istanbul Turkey.

The Company previously engaged in the import and distribution of home décor products for the North
American market. This activity was pursued through its wholly owned subsidiary Cardinal Points Trading
Corp. In July 2006, as a result of a breach of the Company’s exclusivity agreement with its principal supplier
by its principal supplier and other production related issues the board of directors began an evaluation of
alternative business models and opportunities. In December 2006 the Company discontinued its activity in
the home décor sector and began a process to dispose of assets and obligations related to the home décor
import and distribution business. This process continued through the year ended May 31, 2010. Liquidation
of the Company’s home décor inventory has been slower than expected principally as a result of the
slowdown of the US economy, dating of the Company’s home décor inventory and competition from
suppliers of similar product to the home décor wholesale market.
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Following the acquisition of MCM in December 2006, the Company expanded its service offerings to
include home comfort and energy efficiency solutions integrated with and controlled by home automation
applications. In response to the severe downturn in the US housing market the Company has increased its
focus on the western Canadian housing market by expanding its marketing and project base, and has
initiated technology cooperation on a best efforts basis with Kilia Teknologi, a leading security and
surveillance group in the Republic of Turkey for market development in Turkey and the Middle East.

Results from ongoing operations reported for the nine months ended February 28, 2011 and 2010 relate to
sales of home automation and energy efficiency products and services including system design, equipment
supply, installation and support. Results from discontinued operations relate to the Company’s phase out
activities in the home décor sector and include the costs of liquidating inventory, renting temporary
warehouse space for equipment and furniture, legal and professional time associated with discontinued
operations.

Foreign currency translation

MCM Integrated Technologies, Ltd. and Cardinal Points Trading, Corp. use the Canadian Dollar as their
functional currency. Transactions denominated in currencies other than the entity’s functional currency are
translated into the entity’s functional currency at the exchange rate ruling on the date of the transaction.
Currency translation differences are recognized in the statement of income for the period.

On consolidation, the results of operations and cash flows whose functional currency is other than the US
dollar are translated into US dollars at the average exchange rate for the period and their assets and liabilities
are translated into US dollars at the exchange rate ruling on the balance sheet date. Currency translation
differences are recognized within other comprehensive income as a separate component of shareholders’
equity. In the event that such an operation is sold, the cumulative currency translation differences that are
attributable to the operation are reclassified to income.

During the nine month period ended February 28, 2011, the closing US dollar to Canadian Dollar exchange
rate has varied from a low of 0.9404 on July 6, 2010 to a high of 1.0226 on February 27, 2011.

Transactions with related parties

Our By-Laws include a provision regarding related party transactions which requires that each participant to
such transaction identify all direct and indirect interests to be derived as a result of the Company's entering
into the related transaction. A majority of the disinterested members of the board of directors must approve
any related party transaction.

Except for the transactions described in Note 4 to the Condensed Consolidated Financial Statements above,
none of our directors, senior officers or principal shareholders, nor any associate or affiliate of the foregoing
have any interest, direct or indirect, in any transaction, since the beginning of the fiscal year ended May 31,
2010, or in any proposed transactions, in which such person had or is to have a direct or indirect material
interest.

RESULTS OF OPERATIONS - for the nine months and three months ended February 28, 2011 and
February 28, 2010

For the nine months ended February 28, 2011, revenues from continuing operations were $280,157
compared to $188,543 in the same period ending in the prior year, an increase of 49%. For the
corresponding 2011 and 2010 three month periods ended February 28 revenues were $61,660 and $48,635,
an increase of 27%. These revenues are a result of the sale of smart home products and services.

For the nine months ended February 28, 2011, gross profit was $171,798 compared to $113,279 in the same

period in the prior year, an increase of 52%. For the corresponding 2011 and 2010 three month periods
ended February 28 gross profit was $34,007 and $26,517, an increase of 28%.
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The increase in revenue and gross profit is directly related to the improving home construction market in
western Canada and the Greater Vancouver area in particular. Gross margin (gross profit as a percent of
revenue) was 55% for the three month periods ended February 28, 2011 and 2010, and 61% compared to
60% for the nine month period ended February 28 in the current and prior years.

Operating expenses for the nine months ended February 28, 2011 were $129,059 versus $150,158 for the
same period in the prior year and $39,441 versus $47,840 for the three month periods ended February 28,
2011 and 2010. The year to date decrease in operating expenses reflect improved efficiency made possible
by the Company’s increased activity and reduced staff compensation expenses.

The Company recorded operating income from continuing operations of $42,739 for the nine month period
ending February 28, 2011 compared to a loss on operations of ($36,879) for the same period in the prior
year, an increase of $79,618. The Company recorded an operating loss from continuing operations of
($5,434) for the three month period ending February 28, 2011 compared to an operating loss of ($21,323) for
the same period in the prior year, a decrease of 75%.

Total other expenses for the nine month period ending February 28, 2011 were $165,509 compared to
$99,086 for the comparable period in the prior year, an increase of 67%. The increase is due to a onetime
accrual of $110,000 for potential federal tax penalties associated with the late filing of Form 5471
disclosures associated with the Company’s Canadian subsidiaries. As a result of the tax penalty accrual the
Company recognized a net loss from continuing operations of ($122,770) for the nine month period ending
February 28, 2011 compared to a net loss of ($135,965) for the comparable period in the prior year. Total
other expenses for the three month period ending February 28, 2011 were $18,581. Total other expenses
were $35,647 for the comparable period in the prior year. For the three month period ended February 28,
2011 total other expenses decreased 48% principally as a result of the elimination of accretion expenses
related to debenture financing discounts and fees. The Company recorded a net loss of ($24,015) from
continuing operations for the three month period ending February 28, 2011 compared to a net loss of
($56,970) for the comparable period in the prior year, a decrease of 58%.

During the nine and three months ended February 28, 2011 the Company incurred expenses associated with
its discontinued operations. The net loss from discontinued operations was ($175,769) compared to a net
loss of ($22,709) for the six month period and ($84,734) versus ($6,307) for the three month period in the
prior year. The increased net loss was due to an accrual of liability for professional fees related to the
Company’s efforts to recover losses from the Company’s principal home decor supplier.

The total net loss for the nine months ended February 28, 2011 was ($298,539) compared to a total net loss
of ($158,674) for the corresponding period in the prior year. A loss of ($42,728) was realized as a result of
foreign currency translation and the resulting comprehensive loss the period ending February 28, 2011 was
$(341,267) compared to a loss of (20,134) as a result of foreign currency translation and a comprehensive
loss of ($178,808) for the corresponding period in the prior year.

For the three months ended February 28, 2011 the total net loss was ($108,749) compared to ($63,277) for
the corresponding period in the prior year. The three month loss on foreign currency translation for the three
month period ended February 28, 2011 was ($16,201) compared to a loss of ($2,040) for the same period in
the prior year. The comprehensive loss for the three months ended February 28, 2011 was ($124,950) versus
($65,317) for the corresponding period in the prior year. The Company’s improved operating performance
was offset by the onetime accrual of an allowance for potential tax filing penalties and professional fees
associated with the Company’s initiative to recover discontinued operations losses from its former wholesale
supplier.
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LIQUIDITY AND CAPITAL RESOURCES

Liquidity

As of February 28, 2011, our principal sources of liquidity included cash and cash equivalents, cash flow
from our operating subsidiary, and shareholder and related party loans. At February 28, 2011, cash and cash
equivalents totaled $4,939 compared to $3,931 at May 31, 2010. Our liquidity must be considered in light of
the risks, expenses and difficulties frequently encountered by companies in our stage of re-development.

The Company operates in both the U.S. and Canadian markets. The impact on the Canadian market as a
result of the U.S. led downturn in the global economy was delayed and did not appear in strength until the
beginning of calendar year 2008. While the U.S. and Canadian economies remain impaired compared to
their pre summer 1998 levels, the Canadian economy has shown signs of recovery over the nine months
while the US economy remains stagnant despite massive stimulus spending by the US federal government.

Risk factors relevant to these events and management decisions include, but are not limited to: the
Company’s ability to secure ongoing product supply, foreign exchange fluctuations, continued acceptance of
the Company’s products and services, changes in technology and consumer adoption of technology, the
strength of the North American housing market, the Company’s local market in particular, and consumer
economy in general. These risks and factors cannot be credibly quantified by the Company at this time.

Internal and External Sources of Capital

For the nine month period ending February 28, 2011 the Company realized a profit on operations of $42,739
and a net loss of ($298,539). As of February 28, 2011 the Company had a working capital deficit of
$1,721,595 and limited assets to sell in order to create short or long term liquidity. Therefore, we are
dependent on external sources for funding until such time as the Company develops positive net cash flow to
maintain liquidity. Until such time as we have positive cash flow on a sustained basis, the dependence on
external capital will remain. There are no guarantees that we will be able to raise external capital in
sufficient amounts or on terms acceptable to us.

Investing Activities
The Company purchased a support vehicle at the conclusion of the vehicle’s three year lease for the value of
the lease residual, $12,502.

Financing Activities

Since inception, we financed operations through proceeds from the issuance of equity and debt securities and
loans from shareholders and others. To date, we raised approximately $13.0 million from the sale of
common stock and as at February 28, 2011 we have borrowings of approximately $1.21 million from
investors and shareholders. Funds from these sources were used as working capital to fund the development
of the Company.

In the nine months ended February 28, 2011 the Company negotiated short term loans from related parties
totaling $53,029, repaid related party loans totaling $11,687 for a net related party financing of $41,342 and
increased the Company’s bank line of credit by $867. These loans are interest bearing and due on demand.

FUTURE PLAN OF OPERATIONS

Responding to the 2008 downturn in the U.S. housing market and subsequent recession the Company
increased its focus on the western Canadian housing market. This effort continued through the quarter ended
February 28, 2011.

The western Canadian housing market and, in particular, the southwestern British Columbia housing market
were significantly less impacted by the 2008 downturn than the U.S. market and is showing strong signs of
sustained growth.
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Statistics Canada recorded the issuance of $1.5 billion in national building permits for August 2010, up 13%
over the prior month and the greatest one month issuance since pre-recession 2008. Home builders in British
Columbia were issued $620 million in permit value in August 2010, a 73% increase over August 2009.
Metro Vancouver, BC issued $548 million in building permits in August 2010, up 10% over the prior month
and 42% over the same month in the prior year. In November 2010 Canada Mortgage and Housing
Corporation (CMHC) forecast a 2011 migration/immigration flow into Metro Vancouver of 16,000 to
18,000 households. Their November 2010 data show an 84% increase in housing starts January through
November 2010 compared to the same period in 2009. CMHC is forecasting 26,000 new starts for 2011
(slightly below their 10 year average) based on favorable mortgage rates, accelerating job growth and strong
migration flows.

In October 2010 Statistics Canada reported continuing price appreciation in the Greater Vancouver area.
Royal LePage Canada forecast average residential sale price will reach a record high for the Greater
Vancouver area by calendar year end. In January 2011 the average price of a home in British Columbia
increased 11% year-on-year with a parallel decrease in home sales of 10%. The British Columbia Real
Estate Association is forecasting a further 2% increase in home prices over the current calendar year while
the B.C. Multiple Listing Service residential sales are forecast to increase 8%. Within the Metro Vancouver
area a strong Chinese investment surge has further strengthened the home sales market. Central 1 Credit
Union’s is forecasting B.C.’s median transaction price will rise 3% with sales increasing 7% over the 2011
calendar year. The Vancouver region is also experiencing a surge in Chinese investment in single-family
homes large lots and condominiums. Colliers International predicts that this will remain a dominant trend.

The opportunity for the Company’s products and services within the Greater Vancouver housing market has
significantly increased over the past 12 months. The Company is actively evaluating opportunities to expand
its business activities in the Greater Vancouver market through both vertical expansion within the
Company’s current green building, home automation and energy conservation sectors and horizontally
within related sectors including housing construction and power generation. The Company is currently
evaluating options for expanding through acquisition and joint ventures.

The Company has signed a non-binding Letter of Intent with Smallworks Studios & Laneway Housing, Inc.
(Smallworks) to jointly pursue the growing small home market. Several municipalities in the Greater
Vancouver area have amended, or are in the process of amending, By-laws to allow small footprint infill
housing on certain types of existing single family residential properties. The “Laneway” housing initiative is
designed to densify the urban environment with affordable, green, energy efficient infill housing. The
program is gaining momentum across Greater Vancouver with the opportunity for over 90,000 units of new
residential infill construction within existing zoning in those municipalities where By-law adjustments have
been approved. Smallworks has been constructing innovative, low impact, green built, energy efficient,
modular construction carriage, loft and bungalow laneway homes for over 5 years.

The Company is also exploring supplying First Nations housing and establishing a First Nations partnership
for exporting modular small home technology to developing countries and for emergency housing and relief
shelter.

Cash flow from current ongoing activities combined with loans from related parties are estimated to be
sufficient to sustain the current level of operations and planned activities through to the end of the current
fiscal year.

OFF BALANCE-SHEET ARRANGEMENTS

During year ended May 31, 2010, and the nine months ended February 28, 2011, the Company did not
engage in any off-balance sheet arrangements.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Interest Rate Risk

Our exposure to market risk for changes in interest rates relates primarily to our bank credit facility because
borrowings under the facility are variable rate borrowings. At the current time all of the borrowings under
our credit agreements accrue interest at the Prime Rate plus the applicable margin. Assuming that the
balance on our variable interest loans as of February 28, 2011, was the same throughout the entire quarter,
each 1.0% increase in the prime interest rate on our variable rate borrowings would result in an increase in
annual interest expense and a decrease in our cash flows and income before taxes of approximately $3,945
per year.

Foreign Currency Exchange Risks

Our home automation subsidiary (MCM) and discontinued home décor subsidiary (Cardinal Points) have
operations in Canada, both have assets and liabilities in Canadian dollars and both use the Canadian Dollar
as a functional currency. Each financial period, all assets, including goodwill, and liabilities of MCM and
Cardinal Points are translated into U.S. Dollars, our reporting currency, using the closing rate method. In
addition, we routinely purchase goods in Canadian dollars for resale in US dollars and goods in US dollars
for resale in Canadian dollars.

There are principally two types of foreign exchange risk: transaction risks and translation risks. Transaction
risks may impact the results of operations and translation risks may impact comprehensive income. These
are discussed more fully below.

Transaction risks

Transactions in currencies other than the functional currency are translated at either an average exchange
rate used for the reporting period in which the transaction took place (to approximate to the exchange rate at
the date of transactions for that period) or in some cases the rate in effect at the date of the transaction.
Differences in exchange rates during the period between the date a transaction denominated in a foreign
currency is consummated and the date on which it is settled or translated, are recognized in the consolidated
statements of operations as foreign exchange transaction gains and losses.

MCM’s and Cardinal Points’ cash balances consist of Canadian Dollars and U.S. Dollars. This exposes us to
foreign currency exchange rate risk in the Statement of Operations. The change in exposure from period to
period is related to the change in the balance of the bank accounts based on timing of event receipts and
payments. For the period ended February 28, 2011, MCM purchased approximately $14,000 of goods
valued in US dollars for sale in Canadian dollars. For the 9 month period ended February 28, 2011, a 10%
increase or decrease in the average level of the U.S. Dollar exchange rate against the Canadian Dollar with
all other variables held constant would result in a realized foreign exchange gain or loss of approximately
$1,298 and ($1,586) respectively.

Translation risks

The financial statements of MCM and Cardinal Points, with a functional currency of Canadian dollars, are
translated into U.S. dollars using the current rate method. Accordingly, assets and liabilities are translated at
period-end exchange rates while revenue, expenses and cash flows are translated at reporting period
weighted average exchange rates. Adjustments resulting from these translations are accumulated and
reported as the principal component of other comprehensive loss in stockholders’ equity.

The fluctuation in the exchange rates resulted in foreign currency translation gains reflected in
comprehensive loss in stockholders’ equity of ($42,728) at February 28, 2011. Future changes in the value
of the U.S. dollar to Canadian dollar could have a material impact on our financial position.
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ITEM 4T. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

In connection with the preparation of this quarterly report on Form 10-Q, an evaluation was carried out by
our management, with the participation of the Chief Executive, Principal Financial and Accounting Officer,
of the effectiveness of our disclosure controls and procedures (as defined in Rules 13a-15(¢) and 15d-15(¢)
under the Securities Exchange Act of 1934 ("Exchange Act") as of February 28, 2011. Based on that
evaluation the Chief Executive, Principal Financial and Accounting Officer has concluded that as of the end
of the period covered by this report, the Company’s disclosure controls and procedures were not effective
for the reasons stated below.

Our management, including our principal executive officer and principal financial officer, does not expect
that our disclosure controls and procedures or our internal controls will prevent all error or fraud. A control
system, no matter how well conceived and operated, can provide only reasonable, not absolute, assurance
that the objectives of the control system are met. Further, the design of a control system must reflect the fact
that there are resource constraints and the benefits of controls must be considered relative to their costs. Due
to the inherent limitations in all control systems, no evaluation of controls can provide absolute assurance
that all control issues and instances of fraud, if any, have been detected. To address the material weaknesses,
we performed additional analysis and other post-closing procedures in an effort to ensure our consolidated
financial statements included in this report have been prepared in accordance with generally accepted
accounting principles. Accordingly, management believes that the financial statements included in this
report fairly present in all material respects our financial condition, results of operations and cash flows for
the periods presented.

Changes in Internal Controls over Financial Reporting

There were no changes in our internal control over financial reporting (as defined in Rule 13(a)-15(f) or
15(d)-15(f)) that occurred during the period covered by this quarterly report that have materially affected, or
are reasonably likely to materially affect, our internal control over financial reporting.

Limitations on the Effectiveness of Internal Controls

Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. Therefore, even those systems determined to be effective can provide only reasonable
assurance with respect to financial statement preparation and presentation.
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PART II. OTHER INFORMATION.
ITEM 1. LEGAL PROCEEDINGS

We are not currently involved in any litigation, nor do we know of any threatened litigation against us that
would have a material effect on our financial condition.

ITEM 1A. RISK FACTORS

Not applicable.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

During the nine month period ended February 28, 2011 the Company converted $261,000 of debt to
32,500,000 shares of its unregistered common stock at an average price rounded to the nearest cent of
approximately $0.01 per share.

The Company offered and sold the securities in reliance on an exemption from federal registration under
Section 4(2) of the Securities Act of 1933, as amended (the “Securities Act”), and Rule 506 promulgated
thereunder, or alternatively, under Regulation S promulgated under the Securities Act .

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

None.

ITEM 5. OTHER INFORMATION

None

ITEM 6. EXHIBITS.

No. Description
31 Certification of Michael Holloran Pursuant to

Section 302 of the -Sarbanes-Oxley Act of 2002, filed herewith
32 Certification of Michael F. Holloran Pursuant to 18 U.S.C.

Section 1350, as Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, filed herewith
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SIGNATURES

Pursuant to the requirements of the Exchange Act, the registrant caused this report to be signed on its behalf
by the undersigned, thereunto duly authorized.

INTELLIGENT LIVING CORP.

By: /s/ Michael F. Holloran

Michael F. Holloran
President, Chief Executive Officer, and
Principal Financial and Accounting Officer

Dated: April 14, 2011
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EXHIBIT 31

CERTIFICATION

I, Michael F. Holloran, certify that:

L.

I have reviewed this quarterly report on Form 10-Q of Intelligent Living Corp., (the “registrant”);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a

material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of,
and for, the periods presented in this report;

The registrant's other certifying officers and I are responsible for establishing and maintaining disclosure controls
and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial
reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period
in which this report is being prepared;

(b) designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles;

(c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period
covered by this report based on such evaluation; and

(d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter (the registrant’s fourth quarter in the case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and

The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of
directors (or persons performing the equivalent functions):

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant's ability to record, process,
summarize and report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant role
in the registrant's internal control over financial reporting.

DATED: April 14, 2011 /s/ Michael F. Holloran

Michael F. Holloran,
Chief Executive Officer and
Principal Financial and Accounting Officer



EXHIBIT 32

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Intelligent Living Corp. (the "Company") on Form 10-Q for the
period ended February 28, 2011 as filed with the Securities and Exchange Commission on the date hereof
(the "Report"), I, Michael F. Holloran, Chief Executive Officer and Principal Financial and Accounting
Officer of the Company, certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 of
the Sarbanes-Oxley Act of 2002, that to the best of my knowledge: (1) The Report fully complies with the
requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and (2) The information
contained in the Report fairly presents, in all material respects, the financial condition and result of
operations of the Company.

DATED: April 14, 2011 /s/ Michael F. Holloran

Michael F. Holloran;
Chief Executive Officer and
Principal Financial and Accounting Officer



